- Ll
B

P . o .
Declassified in Part - Sanitized Copy Approved for Release 2013/07/30 : CIA-RDP78-01617A000900230001_—Q)

-
L)

| CENTRAL INTELLIGENCZ AGENCY 25

s /7o /

| 11 May 1950
| INTFLLIGINCE f5!ORANDUM NO, 292 Sro0AIZ

|

SUBJEGT: ~Reappraisal of ORE 7-50, "Probeble Developments in Taiwan,"

1. Developmants since 20 February 1950, the information date of ORE 7-50,
do not substantially alter the main conclusions of that eastimate., These are:
(a) no Natlonaliat rocime will effect political and military adjustrments
sufficient 4o defend thc island of Taiwan successf{ully apgainst a combination
of internal and external threats; and (b) the Chinese Communists are capablc
of seizing Taiwan before the end of 1950, and will probably do sc.

2, From January until mid-April the morale of the Nationalists appeared
to have taken a turn for the better, Some improvement in Nationalist military
capabilities was indicated by the effectiveness of air raids on the mainland,
the ccntinuing sea blockade, the repulse of smallescale Communist thrusts at
Hainan and other coastal islands, and several Nationalist "commando” raids on
the maimland, The Nationalist military command seersd Lo have gained greater
cohesion as a result of. the reorganization which occurred with the return of
Chiang Kai-ghek to the Presidency in March, However, the rapidity of the
Cormunist conquest of Hainan Island dwring the latter half of April, and the
ineffectiveness of the Hationelist land, air, and sea defense of that island

! indicates that the reported improvement in the Naticnalist military situation
| was more apparent than real, and strengthens the view thel Nationalist military
| weaknesses are deep~seated and permanent. Furthermore, recent large-scale
arrests provide evidence of disaffection, involving thousands of personnel,
in the Hationalist armed forces on Taimwan,

. 3., The political situation in Taiwan, both as concerns the provincisl

and the national governments, showed signs of ipprovement during tre first four
months of 1950, with factionalism less in evidence than before, This was in
contrast to the trend of deterioration indicated in ORE 7-50. The over-all
aconomic situation has been fairly stable, offering no immediate threat to in-
ternal security. This political stability, homever, because of its depondence
on a feeling of military security, has bsen adversely affected by the easzy
Communist conquest of Hainan,

L. Althouph the Cormunists are encounterin:s considerable administrative
and consolidation difficulties in South and East China, such internal
difficulties are not likely to have a significant effect on Chinese Comtunist
capabi;ities to invade Taiwan, Furthermore, occasional reports of dis-
affection in the top command of the Chinsse Communist army cannot be sub-
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stantiated and are not resarded as evidence that internal strife will divert
the Commnists from their objective of eliminating orgunized Nationdl ist
resistance.

5., lorecver, recent supplementary troop movements of Chinese Communist
forces into the Shanghai-Hangchow-Ningpo area point to either: (a) an early,
"all out" attack against the Nationalists' Chou-shan Islands! bases; or
(b} a strong neutralizing action against the Chou-shans while the major effort
is directed against Taiwan.

L 6. Basic obstacles to Communist invasion of Taiwan are the Nationalist

' Alr Force dand Navy. The Chinese Communists are known to have long been

“attempting to counter these obstacles by subversive means, In addition, the-
Chinese Commnists, with Soviet assistancs, have now developed an air force,
which probably will be capable of neutralizing, if not eliminatinz, the
defensive capabilities of the Nationalist Navy and Air Force, Furthermore,
-the mere appearance -of this air force in combat is expected to have a gericusly
adverse effect on Nationalist morale. : -

7. The Chinese Communists repeatedly announced, during January and
February, their intention to achieve the "liberation" of Tainan, Hainan, and
Tibet during 1950, Following their capture of Halnan, they have publicly
reiterated this intention regarding Taiwan and Tibet.

8. Although there is a considerable e¢lement of the unknown in the
‘congiderations briefly discussed above, tha [all of Taiwan to the Chinese
Comminists, by thé end of 1950, atill seems the most likely course of futurs
developments,
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